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The article considers the issues of improving the system of state regulation of the
recreational business as one of the significant areas of socio-economic development of
the state. The relevance of the study is due to the growing role of the recreational sector
in the structure of the national economy, the need to form effective mechanisms of state
management, ensure a competitive environment and sustainable development of
entrepreneurial activity. The purpose of the study is to substantiate strategic
management approaches in the system of state regulation of the recreational business
based on the study of the experience of Eastern European countries. The
methodological basis of the study is a systematic and comprehensive approach,
methods of comparative analysis, generalization of scientific approaches and
assessment of instruments of state influence on the development of the recreational
sector. The study analyzes legislative and economic mechanisms of regulation aimed at
limiting monopolistic manifestations, supporting competition and increasing the
efficiency of the functioning of recreational business entities. The scientific significance
of the study lies in identifying the features of the formation of models of state regulation
of the recreational sector in Eastern European countries and determining the directions
of their adaptation to ensure sustainable socio-economic development. The practical
significance of the study is reflected in the possibility of using the proposed
management approaches when developing recreational business strategies in
countries with developing economies.
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€KOHOMIYHOTO pPO3BUTKY JiepXKaBU. AKTYa/JbHICTb [OCJI[P)KeHHA 3yMOBJIEHA
3pOCTAKYO POJUIK peKpeaniiiHoi chepu y CTPYKTypi HallioHaJbHOI eKOHOMIKH,
HeoOXifHicTIO ¢dopMyBaHHA e(peKTHBHHUX MeXaHIi3MiB /ep>KaBHOTro YyHpaBJiHHS,
3abe3neyeHHA KOHKYPeHTHOI0 cepe/loBUILA Ta CTAJIOr0 PO3BUTKY NiJIPUEMHUIIBKOI
JisibHOCTI. MeTow Joc/ifpkeHHS1 € OGIPYHTYBaHHSI CTpaTeriyHUX yHpaBJiHCbKUX
MiIX0ZiB Yy CUCTeMi Jep>kaBHOr'O peryJjioBaHHS peKpealiiHoro 6i3Hecy Ha OCHOBI
BUBYEHHS J0cCBiay kpaiH CxigHoi €Bponu. MeToJ0J/10TiYHY OCHOBY [JAOCJiJKEHHS
CKJIaZal0Th CUCTEMHUM Ta KOMILJIEKCHUH MiAXOAH, METOJH NMOPIBHAJBHOIO aHasli3y,
y3araJJbHEHHS HAaYKOBUX MiJAXOJIB Ta OLIHKHU IHCTPYMEHTIB JE€P>KaBHOTO BIJIMBY Ha
PO3BUTOK pekpealiiiHoi chepu. B pamkax fociimkeHHS aHali3y0ThCsl 3aKOHOAABYi Ta
€KOHOMIiUHi MexaHi3Mu peryJ/iloBaHHsl, CIPSIMOBaHi Ha 06MeXeHHS MOHOMOJIiCTUYHUX
NposIBiB, MiATPUMKY KOHKYpeHIil Ta mifBUIeHHs edeKTUBHOCTI QYHKIIOHyBaHHS
cy0’ekTiB pekpealiiiHoro 6i3Hecy. HaykoBa 3HauyL[iCTb [JOCTi/PKEHHS MOJIATAE Yy
BUSIBJIEHHI 0COOJIMBOCTEH GOpPMyBaHHSI Mojeseldl JIep’KaBHOTO PperyJrBaHHS
pekpealiiitoi cdepu y KpaiHax CxigHol EBponu Ta BU3HAYEHHI HAaNpsMiB ixX aganTarii
[ 3abe3leyeHHs CTaJoOro
3HAYYILICTb  JOCJiJKeHHH

COLia/IbHO-eKOHOMIYHOTO0 pPO3BUTKY. [lpakTuyHa

BiIOMBAETbCA Yy  MOXJMBOCTI  BUKOPHCTAHHA
3aMpPONOHOBAHUX YNPAaBIIHCBKUX MiAXOAIB MpU po3pobli cTpareriii pekpeaniiHoOro

6i3Hecy B Jlep>kaBax 3 eKOHOMIKO10, 1[0 PO3BHUBAETHCS.

K/IIOYOBI C/IOBA

CTpaTeris, ynpaBJiiHChbKI iJIX0/1H, lep>KaBHe peryJar0BaHHs, peKpealliiHuX 6i3Hec,
inpycrpis, CxigHa EBpona
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1. Introduction

The economic development of the state is largely determined by the effectiveness of the
management system. Evaluation of the effectiveness of public administration is one of the determining
areas of research on the effectiveness of the functioning of the public sector, especially in the context of
managing socio-economic processes. The success of the implementation of state policy is evidenced by
the level of development of competitive relations in the economy, since they reflect the quality of the
institutional and regulatory conditions created by the state. At the same time, it is advisable to assess
the final effect of managerial decisions by long-term macroeconomic indicators, primarily by the
dynamics of economic growth, which characterizes the ability of state policy to ensure sustainable socio-
economic development of the country.

State regulation is a set of measures implemented by public authorities in order to protect the
interests of consumers, prevent and limit the manifestations of monopoly behavior of business entities,
as well as provide conditions for the effective functioning of the competitive environment. Measures of
state regulation are usually divided into legislative and economic. Legislative measures include limiting
market concentration, controlling economic concentration and merger processes, prohibiting anti-
competitive agreements, market division, price collusion, and other practices that restrict competition.
Economic measures include indirect regulatory instruments, such as taxation of products and profits, as
well as direct methods of influence, which involve the establishment of marginal levels of prices and
profits.

In recent years, the recreational sphere has occupied an increasingly significant place in the
structure of the national economy of most countries, acting as an important element of socio-economic
development. Having formed in the Western countries as an industry, in the countries of Eastern Europe
it is actively developing in the format of entrepreneurial relations. The expansion of the scale of
recreational activities necessitates its systematization, improvement of state control mechanisms, as
well as increasing the effectiveness of state regulation aimed at ensuring the sustainable functioning
and development of this area.

2. Literature Review

The implementation of state control of various spheres of activity is implemented in most
countries of the world [4; 10; 12; 15]. From time to time, certain business and economic areas require
purposeful state regulation, which is described in several works [2; 7; 14; 19]. The basic principles of
business process management have been scientifically substantiated [8; 11; 20; 25]. However, the
processes of relationships in the recreational business have been studied only fragmentarily. In our
previous publications [21-25], the general system of functioning of the recreational industry, the art of
forming an effective management team and human resource management in organizations in this field
of activity were highlighted. This study focuses on determining the content of recreational business and
the system of state regulation used in Eastern European countries.

3. Problem Statement

The purpose of the study is to substantiate strategic managerial approaches in the system of state
regulation of the recreational business based on studying the experience of Eastern European countries.

4. Methods and Materials

The methodological basis of the study is a systematic and integrated approach to studying the
processes of state regulation and development of the recreational sphere. Within the framework of the
study, methods of analysis and synthesis of scientific approaches to assessing the effectiveness of public
administration, comparative analysis of mechanisms for regulating the competitive environment, as
well as the study of regulatory and economic instruments of the state's influence on the activities of
business entities are used. The study is based on the consideration of the relationship between the
quality of state regulation, the development of competitive relations and the dynamics of socio-
economic development. Particular attention is paid to the analysis of direct and indirect methods of state
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influence, as well as to the assessment of their role in ensuring the sustainable functioning of the
recreational sphere as an element of the national economy.

5. Results and Discussion

The development of the recreational industry in Eastern Europe confirms that its successful
functioning is based on the integrated use of natural resource potential, historical and cultural values
and modern mechanisms for managing the tourism industry. The priority areas of state policy in Poland,
the Czech Republic, Slovakia, Bulgaria, Hungary and Romania were the renewal of resort and health
infrastructure, the development of protected areas, support for ecological and medical tourism, as well
as the restoration of cultural heritage sites that form the tourist attractiveness of the territories. A
significant source of funding for these transformations is the programs of the European Union, which
ensure the modernization of the transport network, the improvement of tourist services and the
increase in the recognition of regional tourist destinations. Thanks to this approach, the recreational
sector has become one of the drivers of economic growth, ensuring the expansion of employment, an
increase in revenues to local budgets, the intensification of entrepreneurial activity and the
strengthening of the competitive positions of the countries of the region in the international tourism
market.

Entrepreneurial activity in the recreational sphere of Eastern European countries is developing
in the conditions of constant adaptation to the needs of both the national and world tourism market.
One of the characteristic features of the functioning of the industry is the widespread use of models of
cooperation between the public and private sectors, as well as the active introduction of digital tools in
management, marketing and interaction with consumers. In an effort to strengthen their market
positions, business entities are expanding the range of tourist and recreational services, integrating
health, nature-oriented, rural and cultural-educational programs into single comprehensive offers. One
of the key areas of development remains the modernization of accommodation facilities, improvement
of service standards, automation of booking processes and the use of digital channels to promote tourist
products. Along with positive trends, enterprises in the industry are forced to respond to several
external risks, including uneven tourist flows throughout the year, increased competition, the need to
comply with international requirements for the quality of services and the principles of sustainable
development, as well as the impact of economic instability and geopolitical factors. Under these
conditions, competitiveness is ensured primarily through innovative management solutions, digital
transformation, greening of activities and continuous improvement of business models.

State control over the conduct of recreational business in Eastern European countries is based on
a combination of legal regulation, licensing of certain types of activities, quality control of services and
compliance with environmental requirements. One of the priority areas of state policy in the field of
recreation and tourism is the creation of safe conditions for recreation, rational use of natural resources
and preservation of historical and cultural heritage. Particular attention is paid to compliance with the
requirements of sanitary, environmental and construction legislation, which determines the proper
level of quality of tourist infrastructure. In the countries of the European Union, the legal regulation of
the industry is formed in accordance with uniform European approaches, which cover consumer
protection, environmental protection, the development of sustainable tourism and ensuring fair
competition in the market of tourist services. Along with regulatory mechanisms, the state uses
economic incentives, including strategic planning for the development of territories, financing of
infrastructure projects, grant support, and tax incentives for business entities. The combination of
administrative and financial mechanisms creates prerequisites for improving the quality of the
recreational product, intensifying investment activities and ensuring the long-term sustainability of the
development of the recreational industry.

When assessing the effectiveness of state regulation of the recreational business based on the
experience of Eastern European countries, two main methodological approaches can be used - direct
and indirect. Evaluation of effectiveness using a direct approach involves an analysis of the relationship
between the volume of state support aimed at the development and regulation of recreational activities
and the actual results of the industry. At the same time, the application of this approach is complicated
by difficulties in determining and quantifying the final consequences of state influence. First of all, it
concerns the assessment of changes in the competitive environment of the recreational market, which
are formed under the influence of a complex of interrelated economic, institutional and managerial
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factors. The use of macroeconomic indicators, such as gross domestic product or economic growth rates,
as a criterion for the effectiveness of economic growth, does not allow to fully assess the effectiveness
of state regulation, since their dynamics are determined not only by the state of the recreational
business, but also by the impact of investment activity, macroeconomic conditions, consumer demand
and other factors. In this case, an indirect approach based on the analysis of the relationship between
the instruments of state regulation and indicators of the development of recreational business in
Eastern Europe is considered more promising. To implement this approach, methods of statistical
analysis are widely used [6; 9; 16], including the calculation of correlation coefficients, covariance and
other indicators that allow assessing the level of influence of state regulation on the development of the
competitive environment and the efficiency of the recreational business. This approach provides a more
comprehensive and objective assessment of the effectiveness of state regulation of the recreational
business, which reflects the high practical significance in the development of state policy measures in
Eastern Europe.

The analysis of the current stage of state regulation of the recreational business in the countries
of Eastern Europe shows the effectiveness of state policy and is determined by several patterns. Firstly,
the results of state regulation of the recreational business are characterized by the cyclical nature of
development, due to changes in the macroeconomic situation, investment activity, tourist demand and
institutional environment. Secondly, the strategic priorities of state policy in the countries of Eastern
Europe significantly affect the development of the recreational business, determining the directions of
modernization of tourist infrastructure, increasing the investment attractiveness of territories and
rational use of recreational potential. At the same time, state regulation can perform both a stimulating
function, creating favorable conditions for the development of recreational business with the help of
financial, organizational and regulatory support, and a function that limits the introduction of
environmental, administrative and legal requirements aimed at ensuring the sustainable use of natural
and cultural recreational resources. Based on the experience of Eastern European countries, the
effectiveness of the development of recreational business largely depends on the balance of state policy,
which ensures a combination of economic interests, social significance of the industry and the principles
of sustainable development.

Of particular scientific interest are the studies [5; 13], devoted to the identification of patterns and
assessment of the parameters of development of socio-economic systems. Transformation processes as
a natural stage of evolution, which involves a qualitative change in the structure, mechanisms of
functioning and principles of system development, are the most highlighted. As for the recreational
business, in the countries of Eastern Europe, transformation processes are considered as a controlled
phenomenon, since the direction and intensity of transformations are largely determined by the
effectiveness of state regulation and strategic priorities for the development of the industry. The
effective functioning of the recreational business in Eastern European countries largely depends on
consistent government policy, since in the absence of proper regulatory influence, the industry becomes
more vulnerable to economic downturns, fluctuations in tourist flows, environmental threats and
geopolitical instability. The cumulative impact of these factors can restrain investment activity, weaken
the market positions of business entities and negatively affect the competitiveness of the recreational
sector. In this regard, the key task of public administration is to create institutional, economic and
organizational prerequisites for sustainable modernization of the recreational sector, which will
contribute to its long-term development, increase adaptability to modern challenges and strengthen the
effectiveness of functioning.

According to the experience of the countries of Eastern Europe, it is advisable to turn to the
analysis of existing theoretical and methodological approaches [3; 17; 18], used to identify the stages of
cyclical development of socio-economic systems. The practice of these studies shows that the
determination of the stages of cyclical development that affect the functioning of the recreational
business is mainly based on the use of statistical data sets and methods of quantitative analysis. Among
the most well-known theoretical approaches, the Samuelson-Hicks model stands out [1], which is
traditionally used to study cyclical processes by analyzing the relationship between the value of the
accelerator and the dynamics of consumption. However, the possibilities of using this model in the study
of recreational business, as the experience of Eastern European countries shows, are limited, because
its development is aimed at the functioning of the market in a theoretically perfect economic
environment and does not take into account the influence of institutional, infrastructural,
environmental and regional factors. Therefore, the recreational business requires the use of complex
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methodological approaches that combine statistical methods, econometric modeling and assessment of
specific factors that determine the development of the recreational industry in modern conditions.

The choice of instruments of state regulation and the determination of strategic directions of
development should be carried out taking into account the current stage of the life cycle of the socio-
economic system within which the recreational business operates in the countries of Eastern Europe.
The effectiveness of state policy in this area largely depends on the timely adaptation of management
mechanisms to changes in the conditions of economic development, the dynamics of tourist demand and
the peculiarities of the functioning of the recreational industry. This necessitates the development and
application of scientifically based methods for identifying the stage of cyclical development, which allow
you to objectively assess the current state of the recreational business. Determining the appropriate
stage of development creates the basis for choosing the most effective instruments of state regulation,
forming strategic priorities and making managerial decisions aimed at ensuring sustainable
development, increasing the competitiveness of the recreational business and rational use of the
recreational potential of Eastern European countries.

In accordance with the concept of the life cycle of the recreational business in the countries of
Eastern Europe, it is advisable to establish a relationship between the change in the indicators that
characterize the implementation of state policy and the dynamics of functional and resulting indicators
of the development of the recreational industry. This approach allows you to determine the current
stage of cyclical development of the recreational business and assess the effectiveness of the applied
instruments of state regulation. To do this, it is necessary to disclose the content of each stage of the life
cycle and justify the criteria for its identification.

The stage of recovery is characterized by the fact that the growth rate of indicators reflecting the
functional component of the state regulation of the recreational business exceeds the growth rate of the
resulting indicators. This indicates the intensification of state policy, the expansion of the scale of
application of regulatory instruments and an increase in the intensity of support for the industry. The
economic system does not yet have time to fully adapt to the measures being implemented, as a result
of which positive results of the development of the recreational business manifests itself with a certain
time lag.

The stage of stability occurs under the conditions of relative stabilization of state policy, when the
further increase in the scale of regulatory influence becomes less intense. At the same time, the
indicators characterizing the results of the development of the recreational business continue to
demonstrate positive dynamics, reflecting the accumulated effect of previously implemented measures
of state regulation. This stage indicates the achievement of sustainable functioning of the industry and
the implementation of strategic goals of state policy.

The stage of high efficiency is characterized by a decrease in the intensity of the use of state
regulation instruments while maintaining high growth rates of the resulting indicators of the
recreational business. This situation indicates the high efficiency of previously adopted management
decisions that ensure the sustainable development of the recreational industry. The duration of this
stage is determined by the quality of state policy, the level of institutional development and the ability
of the industry to maintain achieved competitive advantages without significantly strengthening the
regulatory influence.

The stage of decline is characterized by a gradual reduction in the scale of state regulation of the
recreational business and a decrease in the efficiency of the industry. At the same time, the rate of
decrease in functional indicators is lower than the rate of deterioration of the resulting indicators, since
the measures of state support implemented in previous periods continue to have a certain positive
impact. However, their effect is gradually weakening, which leads to a decrease in the rate of
development of the recreational business. business.

The crisis stage is a transitional stage of cyclical development, when state policy begins to
intensify in the form of the introduction of new tools for regulating and supporting the recreational
business. Despite the increase in functional indicators, the resulting indicators continue to demonstrate
negative dynamics due to the inertial nature of economic processes and accumulated structural
problems. of the recreational business to a new stage of growth.

Thus, based on the experience of Eastern European countries, the identification of the stages of
cyclical development of the recreational business should be carried out on the basis of a comprehensive
assessment of the relationship between the indicators of state regulation and the results of the
functioning of the industry. The allocation of five consecutive stages of the life cycle (Fig. 1) makes it
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possible to objectively assess the current state of the recreational industry, forecast the directions of its
further development and form effective mechanisms of state policy that ensure the sustainable
development of the recreational business.

Functional
Indicators
A
Tactical Coordination
Approach Approach
L Smoothing
approach
——/
Ti
Monitoring Anticipatory approach
Approach strategic transformation

Figure 1. Graphical reflection of the cyclical implementation of the system of state regulation of
the recreational business and the application of strategic management approaches
Source: Compiled by the author

As shown in Fig. 1, each stage of development of the economic system can be corresponded to a
certain stage of cyclical development of the recreational business. The proposed classification includes
five successive stages: 1 - rise, 2 - stability, 3 - high efficiency, 4 - recession, and 5 - crisis. The allocation
of these stages allows you to determine the current state of the recreational business, assess the
effectiveness of the implemented state policy, and timely adjust the applicable regulatory mechanisms.
This approach creates a methodological basis for monitoring the development of the recreational
industry and forecasting the further dynamics of the industry.

Taking into account the cyclical implementation of the system of state regulation of the
recreational business in the countries of Eastern Europe, the key task is to ensure the longest possible
functioning of the industry at the stages of growth, stability and high efficiency. This involves the use of
a set of economic, organizational and institutional tools aimed at stimulating investment activity,
increasing the competitiveness of the recreational business, developing tourism infrastructure and
improving the quality of services. State regulation should be focused on minimizing the negative
consequences of the stages of recession and crisis by reducing their duration and reducing the scale of
impact on the recreational business. The introduction of these measures will create prerequisites for
strengthening the stability of the recreational sector, increasing the ability to effectively respond to
modern economic, environmental and social challenges, and will also provide the basis for long-term
socio-economic growth.

In the strategic aspect, the system of state regulation of the recreational business in the countries
of Eastern Europe is formed taking into account the current stage of cyclical development of the
industry. The use of differentiated management approaches allows timely adaptation of state policy
instruments to the constantly changing conditions of the recreational business, ensuring its sustainable
development, increasing competitiveness and effective use of recreational potential.
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The stages of growth and stability are characterized by favorable dynamics of the development of
the recreational business, which indicates the effectiveness of the mechanisms of state regulation that
are being implemented. At these stages, positive trends in the socio-economic development of certain
territories are preserved, and the applied state policy instruments generally correspond to the set
strategic goals. However, the preservation of the achieved results requires constant monitoring and
timely adaptation of individual elements of the regulatory influence. In the absence of supportive
measures, there is a risk that the recreational business will go into recession due to changes in the
external economic environment, investment activity, or tourist demand. In this regard, continuous
monitoring of the effectiveness of state policy becomes a priority, which provides for a systematic
analysis of the results of regulation and the introduction of point adjustments to existing tactical
measures without changing the overall development strategy. This approach is especially relevant for
countries where regional differences in the level of development of recreational business necessitate
flexible adaptation of management decisions to national and territorial characteristics. In terms of its
content, this mechanism can be characterized as a monitoring approach focused on supporting the
sustainable development of the recreational business through constant monitoring and minimal
adjustment of the implemented state regulatory instruments.

The stage of high efficiency is characterized by achieving the maximum effectiveness of state
regulation of the recreational business, when previously implemented measures ensure a steady growth
of key indicators of this area and a high level of its competitiveness. However, it is at this stage that there
is a need for strategic forecasting of further development, since the regularities of cyclical dynamics
indicate a high probability of the next beginning of the recession stage. The difficulty is the uncertainty
of the duration of the period of high efficiency, which depends on the quality of public administration,
investment activity, the state of the tourist market and the influence of external factors. Under such
conditions, the state policy in the field of recreational business development should combine support
for the achieved level of functioning of the industry with proactive management decisions aimed at
ensuring its long-term sustainability. Strategic forecasting, stimulation of innovations, renewal of
recreational infrastructure and improvement of institutional mechanisms that contribute to
maintaining high performance of the industry and minimizing the risks of crisis trends are of decisive
importance in this process. Insufficient flexibility of public administration, untimely response to changes
in the external environment, or the use of ineffective regulatory tools can accelerate the development of
negative cyclical processes that worsen the conditions for the functioning of recreational entities.

At the stage of high efficiency, special attention should be paid to improving the tactical tools of
state regulation of the recreational business, which provides for its constant adjustment and
preparation for gradual transformation on the eve of the recession stage. The need for such an approach
is due to the presence of a time lag between the implementation of state measures and their practical
effect, which usually ranges from one to three years. be aimed at mitigating the negative consequences
of a possible recession, reducing its duration and preventing the development of crisis phenomena in
the recreational business. It is advisable to consider this mechanism as a tactical approach based on the
preventive adaptation of state policy to the expected changes in cyclical development. However, the
possibilities of such transformation are limited, since at the stage of high efficiency, the recreational
business is not yet ready for the full-scale application of state regulation instruments characteristic of
the recession stage.

The stage of decline in the development of the recreational business is characterized by a decrease
in the effectiveness of state regulation and a gradual weakening of the effectiveness of the tools used to
support the industry. If at the previous stage the high efficiency of state policy provided significant
results with a relatively low intensity of regulatory influence, then in the conditions of recession the
reaction of the recreational business to similar measures becomes less pronounced. The duration of this
stage is largely determined by the quality of public administration and the timeliness of the decisions
made. At the same time, the effectiveness of the implemented state policy depends on its compliance
with the current needs of the development of the recreational business: the use of adequate tools allows
for reducing the duration of the recession and minimizing the depth of crisis processes, while
insufficiently substantiated measures can aggravate negative trends and increase the duration of crisis
phenomena.

In these conditions, it is of particular importance to improve the strategic tools of state regulation
of the recreational business, which provides for constant monitoring of the stability of the industry, the
development of a long-term strategy for its development and the preparation of mechanisms for a
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proactive response to the deterioration of the economic situation. The priority task is to coordinate
strategic and tactical measures of state policy aimed at mitigating the consequences of the recession,
supporting recreational business entities and creating preconditions for further transition to the stage
of sustainable growth. It is advisable to define such a mechanism of state regulation as a coordination
approach that ensures the coordinated application of management tools and the formation of conditions
for increasing the sustainability and competitiveness of the recreational business.

The stage of crisis in the implementation of the recreational business is characterized by minimal
effectiveness of the instruments of state regulation, despite the strengthening of the activity of state
policy and the application of measures of strategic transformation. This stage reflects the most difficult
stage of cyclical development, in which the low effectiveness of the regulatory influence remains, and
the reaction of the recreational business to the measures taken remains limited. The main task of state
regulation is to reduce the duration of the crisis period, minimizing negative socio-economic
consequences and creating conditions for the transition to a new stage of recovery. At the same time,
the effectiveness of the anti-crisis policy is largely determined by the quality of management decisions
made at the previous stages of high efficiency and recession: the correspondence of the applied tools to
the needs of the development of the recreational business contributes to the accelerated recovery of the
industry, while the insufficient effectiveness of state policy can lead to a protracted crisis.

At the stage of crisis, the complex application of strategic and tactical tools of state regulation of
recreational business is of particular importance. Depending on the degree of preparedness of the public
administration system, two complementary approaches can be used. The first is the approach of
anticipatory strategic transformation, focused on improving the strategic mechanisms of state policy and
the formation of new priorities for the sustainable development of the recreational business. The second
is the smoothing approach, which involves the implementation of a set of supportive tactical measures
aimed at reducing the depth of crisis phenomena and accelerating the recovery of the industry. The
coordinated application of these approaches allows for increasing the effectiveness of state regulation,
minimizing the consequences of the crisis and ensuring the formation of prerequisites for further
sustainable development of the recreational business.

Thus, based on the experience of Eastern European countries, effective state regulation of the
recreational business should be based on ensuring differentiation, which involves taking into account
the stage of cyclical development of the industry and the level of elasticity of regulatory influence. In this
case, the elasticity of state regulation should be understood as the degree of interconnection between
changes in state policy instruments and the dynamics of the development of the recreational business,
which is assessed both by the scale of changes (high or low elasticity) and by their direction (positive or
negative). This method of organization allows you to adapt strategic and tactical measures of state
regulation to the current state of the recreational business, minimize the duration of the stages of
recession and crisis, as well as create conditions for the transition of the industry to sustainable
development and increase its competitiveness.

6. Conclusions

The effectiveness of state regulation of the recreational business in the countries of Eastern
Europe is determined by a set of interrelated external and internal factors that have a complex impact
on the dynamics of the industry's development. The external determinants include national and
international conditions for the functioning of the recreational business, including the state of the world
tourism conjuncture, the level of integration of Eastern European countries into the international
economic space, changes in consumer demand, investment processes, macroeconomic fluctuations and
the impact of global socio-economic challenges. Internal factors are primarily related to the content,
quality and consistency of the implementation of state policy in the field of recreational business,
including the effectiveness of regulatory instruments, institutional security, strategic development
priorities and the ability of state bodies to adapt to changing conditions.

The analysis allows us to conclude that the key internal determinant of the effectiveness of state
regulation of the recreational business in the countries of Eastern Europe is the cyclical nature of the
implementation of state policy. This cycle is determined both by the objective regularities of the
development of economic systems and by the degree of completion of individual stages of the
implementation of strategic directions of state regulation. In the process of development of the
recreational business, state policy goes through successive stages, reflecting a change in the level of
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effectiveness of regulatory influence: from the stages of recovery and stability to the stage of high
efficiency, subsequent recession and crisis. Each of these stages requires the use of an appropriate set
of strategic approaches and tactical instruments of state regulation.

It has been established that the effectiveness of state policy on recreational business in Eastern
European countries depends not only on the volume and intensity of regulatory influence, but also on
its compliance with the current stage of cyclical development of the industry. Untimely application of
state regulation instruments or inconsistency of the content of state policy with the needs of the
development of recreational business can lead to a decrease in the effectiveness of management, an
increase in crisis manifestations and an increase in the duration of negative stages of development. At
the same time, the use of a differentiated approach to state regulation, which takes into account the
cyclical dynamics of the recreational business, allows for an increase in the stability of the industry,
minimizes the duration of recessions and crises, as well as ensuring the transition of developing
countries to higher levels of the recreational industry.
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