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ARTICLE INFO ABSTRACT

Research Article The full-scale war in 2022-2025 has dramatically impacted Ukraine’s spatial economy,
causing massive internal displacement, enterprise relocation, and investment

DOI: redistribution. Under these circumstances, the western regions (Lviv, [vano-Frankivsk,

10.70651/3041- Ternopil, Zakarpattia, Volyn, Rivne, Chernivtsi Oblasts) became receiving hubs for

internally displaced persons (IDPs) and relocated businesses. This article aims to
identify the key socio-economic development challenges facing these regions under
. martial law and to outline practical recommendations for enhancing their resilience.
Copyright © 2025 The research is based on a systematic literature review, analysis of official statistics
by author from the State Statistics Service of Ukraine and the National Bank of Ukraine, and
reports from international organizations (World Bank, IOM). It is found that the
western oblasts partially fulfilled the function of a stabilizing core: enterprise relocation
‘@ ® @ and the influx of IDPs supported local demand and partially preserved production
chains. The adaptation effects were uneven: Lviv Oblast demonstrated significantly
higher volumes of capital investment and business activity, while other oblasts lagged.
This is an open Social infrastructure (schools, primary healthcare, social services) experienced
access journal and substantial strain, requiring temporary organizational solutions. The labor market
all published articles adapted through the expansion of the service sector and remote employment, but a
structural mismatch persisted between available vacancies and the qualifications of the
labor force. The working hypothesis concerning the relative socio-economic resilience
of the western regions is only partially confirmed: the regions demonstrated adaptive
potential, but their long-term sustainability is limited by uneven investment
distribution and the risks of fiscal exhaustion in certain local communities. To enhance
International resilience, the following measures are proposed: targeted state transfers and donor
(CCBY-NC4.0) support for burdened communities (Amalgamated Territorial Communities — ATCs);
requalification programs and active IDP employment schemes; incentives for
investment in lagging communities; development of affordable housing and social
OPEN# <. ACCESS projects; and the introduction of regular monitoring of key indicators (number of IDPs,
share of IDPs in the workforce, unemployment, capital investments, strain on schools
and hospitals). The implementation of these measures will contribute to a balanced
post-war recovery and increased resilience in the western regions.
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[ToBHOMacuITabHa BiHa 2022-2025 pp. KapAWHaJAbHO BIJIMHYJAa Ha HPOCTOPOBY
€KOHOMIKy VYKpalH{, CIPUYMHUBILM MacoBI BHYTPpILIHI IepecesieHHd, peJOKaLiio
nignpuUeMCTB i mepepo3noAia iHBecTULiN. Y ux yMoBax 3axifHi perionu (J/IbBiBCbKa,
IBaHO-®paHkiBcbka, TepHomisibcbka, 3akapnaTcbka, BosamHcbka, PiBHeHCBKa,
YepHiBelpKa) cTaJu NPUHAMaJbHUMH XabaMH JJ1s1 BHYTPIiLIHbO NepeMilleHHux ocib Ta
peJsiokoBaHOTO Gi3Hecy. MeTor0 CcTaTTi € BU3HAYEHHS KJIIOYOBHUX MPO6GJeM COLiaJbHO-
€KOHOMIYHOI0 PO3BUTKY LHMX PEerioHiB B YMOBaX BOEHHOIO CTaHy Ta OKpeCJeHHS
NpaKTUYHUX peKOMeHJalii A1 nifBulleHHs iX cTilKocTi. locaifxeHHs 6a3yeThcst Ha
CUCTEMAaTUYHOMY OLJIsAAl JiTepaTypH, aHauisi odiniliHoi craTHcTuku /[lepxaBHOI
CAyKOU CTAaTUCTHKH YKpaiHu ¥ HamioHasbHOro 06aHKy, a TakoX Ha 3BiTax
MixkHaposHuX oprasizaniit (World Bank, IOM). BusiBieHo, 1o 3axizfHi 06/1acTi 4acTKOBO
BUKOHa/IM QYHKIiI0 cTabijisywo4yoro sapa: pesokanisa mianpueMcTs i npunaus BI1O
i TPUMyBaJIM JIOKaJbHUM NONUT i 4aCTKOBO 36epirasu BUpo6HUYi saHLoru. EdekTu
ajanTauii 6ysu HepiBHOMipHUMHU: JIbBiBCbKa 06/1aCTh JJeMOHCTpPyBajia 3HAYHO BUILIi
06CcATM KamiTaJIbHUX IHBecTULil Ta 6i3Hec-aKTUBHOCTI, ToAai fAK iHIII o6JacTi
BigcTaBasu. ConjasbHa iHdpacTpykTypa (LIKOJM, NEepBMHHA MeJWILIUHA, COLiajbHi
cny»k6u) 3a3Hajia CYTTEBOrO HABAaHTAXKEHHS, 110 BHUMAarajo THMYacCOBUX
opraHizaniiHux pimieHb. PUHOK npani aganTyBaBcsd 3a paXyHOK PO3IIMPEHHSA CEKTOPIB
MOCJIYT 1 UCTaHIiHHOI 3alHATOCTI, asie 36epirajacs CTPpyKTypHa HEBiANOBIAHICTD M
BaKaHCisIMM Ta KBasidikaliero TpyjoBux pecypciB. Po6oua rimotesa mnpo BifHOCHY
conjaJlbHO-eKOHOMIUHY CTiMKiCTh 3aXiJHUX peTrioHiB MiATBepAKYETbCA YaCTKOBO:
perioHM NposABU/IM aJAaNTUBHUN MOTeHIjiaJ, aje HOro JOBFOCTPOKOBA CTiMKiCThb
o6Me)KeHa HepiBHOMIpHICTIO iHBECTULIHHOTO PO3MOJiNy Ta pU3UKaMU ¢iCKaIbHOIO
BUCHa)XeHHA OKpeMHUX rpomaj. [l NMOCUJIeHHS CTiHKOCTI MPONMOHYIOTHCA: LiJbOBI
JlepkaBHi TpaHchepTH Ta JJOHOPChKA MiATPUMKA AJs1 HaBaHTaxeHUx rpomaj (OTD);
nporpaMu nepekBastidikarnii # akTUBHOro mpaueBsiamTyBaHHsa BIIO; ctumysnu pus
iHBecTULi} y BiAcTai rpoMaiv; pO3BUTOK JOCTYITHOTO KUTJIA Ta COLjia/IbHUX NPOEKTIB;
3anpoBa/PKEHHsI PeryJIspHOr0 MOHITOPUHTY KJIIOUOBHUX iHAMKATOPIB (KisbkicTh BIIO,
yactka BIIO y poGouili cuii, 6e3po6iTTs, KaniTasbHi iHBecTULil, HABAaHTAXXEHHS Ha
KoM ¥ sikapui). Peasizanis pux 3axofiB  cnpusiTiMe  36aJJaHCOBAaHOMY
MiCJSIBOEHHOMY BiZJHOBJIEHHIO i MiZIBUIIIeHHIO CTIMKOCTI 3axiZJHUX perioHiB.

KJ/IIOYOBI CJIOBA

ny6JiyHe ympaBJliHHSI, perioHa/sibHe YIpaBJiHHS, CTpaTeris, perioH, po3BUTOK,
perioHaJbHUI PO3BUTOK, AeprKaBa, CTAJUU PO3BUTOK, MicLieBe CaMOBPSAAYBaHH4,
TepuTOopiaZibHa IpoMaja, JlelleHTpasi3alis, BOEHHUU cTaH, 6e3neka, Jep:kaBHa
€KOJIOTIYHAa TMOJIITUKA, OpraHyd /[iep»KaBHOI  BJIaAM, [lep)KaBHO-IPUBATHe
MapTHEPCTBO, 3axifjHi perioHM YKpalHW, perioHajbHa CTIHKICTb, PUHOK MpaLj,
KamiTa/bHi iHBeCTHUI1Iil.
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1. Introduction

Russia’s full-scale invasion of Ukraine in February 2022 put extreme pressure on the country’s
social and economic structure. The fighting destroyed production facilities in the east and south, led to
massive destruction of housing and infrastructure, caused the removal of millions of people abroad, and
turned millions of Ukrainians into internally displaced persons (IDPs). According to official records, as
of October 2024, more than 4.6 million IDPs were registered in Ukraine [3]. A significant part of the IDPs
moved to the west of the country - to safer rear regions - which created new demographic and economic
challenges. After all, the Western regions (Lviv, Ivano-Frankivsk, Ternopil, Zakarpattia, Volyn, Rivne,
Chernivtsi) used to have more moderate economic activity and focused on exports to the EU. In the event
of an influx of new residents and enterprises, these regions acted as a kind of “stabilizing core” of the
national economy: thousands of companies moved here, hundreds of thousands of IDPs were accepted,
which supported the demand for goods and services (see Fig.1 Map-scheme of IDP registration in the
Western regions of Ukraine) [4; 5].
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Fig.1. Map-scheme of IDP registration in the Western regions of Ukraine
Source: Compiled based on [3-5].

According to official records, the highest concentration of IDPs is in Donetsk and Kharkiv regions,
while in the western regions, the indicators are much lower [3]. The above large regional differences
confirm that there is a mixed effect in the west of the country: the relatively low density of IDPs, together
with the growth of investments, means that the economic burden (including social infrastructure) is
distributed differently between regions.

To summarize, the western regions of Ukraine showed considerable adaptability to the military
shock: they became a kind of economic fortress that received significant human and capital resources
from other parts of the country. However, this adaptability is accompanied by deep regional disparities
and challenges of a social nature.

The research focuses on identifying and analyzing specific socio-economic challenges that have
arisen in Western Ukraine due to hostilities: whether these regions were able to withstand the load,
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avoid the crisis, or, on the contrary, regional inequalities have increased. Particular attention is paid to
such aspects as the dynamics of investments, the labor market and social infrastructure. In addition, the
need to formulate recommendations is justified: what mechanisms of state support and institutional
changes are needed to increase the economic resilience of the western regions in the long term.

In light of this, the article aims to systematically describe the key problems of socio-economic
development of Western Ukraine in 2022-2025, as well as to outline practical recommendations for
strengthening regional resilience. Accordingly, the working hypothesis is that the Western regions of
Ukraine have shown a certain level of adaptability due to the reception of IDPs and the relocation of
production (according to analysts, more than 19 thousand companies moved to the West [4]), but this
adaptation is fragmented and unsustainable without targeted government support.

2. Literature Review

In the literature, the problem of regional resilience in conflict situations is considered in the
context of the theory of sustainable development and local economic adaptation. A number of studies
indicate that regions with more diversified economies and high social capital have better chances of
recovering quickly from a shock [6; 7]. At the same time, there are caveats about unevenness [8]: despite
the general growth of economic indicators, some regions (often smaller and more remote) remain in
crisis. In particular, Aslund (2024) emphasizes that at the time of 2023-2024. Ukraine’s economy has
shown “incredible resilience”: central and western regions are resuming daily life (shops and transport
are working, technology is functioning) almost as usual [5]. Similarly, BOFIT analysts (2023) noted that
by the end of 2022, economic activity in many western regions had returned to pre-crisis levels [9].

In the context of Ukraine, the war primarily breaks production chains and disrupts trade (port
closures, destruction of transport infrastructure). The literature estimates that the recovery of exports
and the domestic market is due to a reorientation to the western border and to sectors with high added
value (due to the devaluation of the hryvnia, the growth of the IT sector, etc.). In particular, considerable
attention is paid to the results of national surveys and reports: the World Bank and the EU note the need
for large-scale recovery (cost estimates are hundreds of billions of dollars) and the trend of
concentrating aid in those regions that demonstrate the highest absorption capacity (western and
central regions) [4].

The social consequences of the displacement of IDPs are discussed, in particular, in studies on the
integration of IDPs into local communities. Thus, Oliinyk et al. (2025) show that the influx of IDPs
simultaneously creates economic opportunities (growth of tax revenues, replenishment of the
workforce and opening of new businesses) and challenges (overload of housing, schools and medical
institutions, social competition) [1; 10; 11]. At the same time, utilities and community budgets are
experiencing a rapid increase in expenditures on receiving IDPs: for example, 28.7% of the surveyed
local leaders noted the increase in tax revenues as a positive effect, while about 27% see the problem of
lack of short-term benefits and conflicts with the local population [1]. The main approaches to managing
such social inclusion are also highlighted in the work of Chuiko and Fedorenko (2021), who recommend
comprehensive programs of social support, mental health support, and reskilling [12].

Thus, it is theoretically and empirically confirmed that the adaptation of Western regions depends
on the effectiveness of institutional responses, available resources, and global factors (support from the
EU, Donors, NBU) [5; 9]. Despite numerous studies of the transformation of Ukraine’s economy as a
result of the war, there is a lack of systematic analysis of disparities within the Western macro-region
(cf.[8; 7]) — uneven inflow of investments and jobs between individual regions, etc. Our literature review
indicates that most of the publications focus on national trends or West-Kyiv comparisons, and a
detailed regional analysis of 2022-2025. not yet sufficiently illuminated.

3. Problem Statement

Within the framework of this scientific work, the task is to quantitatively and qualitatively analyze
socio-economic processes in the western regions of Ukraine during the war and formulate
recommendations. In particular, it is necessary:

1) to assess the main macro- and regional indicators: gross regional product (GRP), dynamics of
capital investments, labor market indicators (unemployment rate, vacancies) and business activity;
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2) to identify regional differences in adaptation: to compare the western regions with each other
(primarily the Lviv region with others) in terms of investment rates, assimilation of IDPs, and growth of
economic sectors;

3) to analyze the features of enterprise relocation: which industries have moved to the West, what
role state programs and grants play;

4) to determine the consequences of internal migration for the labor market and social
infrastructure: how much the employment of IDPs has changed, whether the personnel needs of the
economy are covered by IDPs, how the influx of new people affected schools, hospitals, and subsidies;

5) to assess the financial condition of local budgets and the ability of communities to counteract
additional costs caused by changes in demographics.

Achieving these goals will require comparing disparate data from official sources, as well as
applying comparative and analytical approaches to identify patterns.

4. Methods and Materials

The subject of the study is the socio-economic indicators of seven western regions (Lviv, Ivano-
Frankivsk, Ternopil, Zakarpattia, Volyn, Rivne, Chernivtsi) in the period 2022-2025. on GRP,
investments, employment), reports of the National Bank of Ukraine (monetary indicators, inflation),
accounting information of the Ministry of Social Policy on IDPs [14; 15], as well as analytics from the
World Bank [16; 17], UN (IOM) [14] and independent research centers. Scopus publications (in
particular, “Problems and Perspectives in Management” [1]) served as the basis for a theoretical review.

In the analysis, we relied on the principles of regional economics and the theory of resilience: we
investigated how internal shocks are redistributed at the macro and local levels. To summarize the data,
we used a thematic approach - breaking down into groups of indicators: economic (GRP, investments,
business) and social (employment, infrastructure, demography). The results of IOM surveys [14] and
local studies (for example, Info Sapiens [2]) show trends in the labor market among IDPs.

5. Results and Discussion

According to national institutions, Ukraine’s economy as a whole experienced a sharp decline in
2022 (~-29% of GDP), but in 2023, there was a relative rebound (according to the IMF and the NBU,
growth is ~+3-6% average) [5; 9]. At the same time, the western regions showed relatively smaller
losses and faster growth in the recovery period. By the end of 2022, economic activity in many western
regions had recovered to pre-crisis levels [9]. For example, the eastern regions (Donetsk and Kharkiv
regions) lost more than 60-70% of their industrial production, while in the west, the decrease was about
half as much [4]. Capital investments before the war were moderate compared to mega-regions, but the
war changed their distribution. Data from the State Statistics Service for 2023 show that the Lviv region
attracted more than UAH 21,510 million in capital investments (Table 1), which is almost four times
higher than the indicator of the neighboring Ternopil region (UAH 6,349.9 million).

Table 1. Capital investments attracted in 2023 in the western regions of Ukraine, compared to the
national volume (UAH million)

Region Capital investments 2023, UAH million
Volyn Oblast region 7,289.6
Transcarpathian Oblast 6,365.3
Ivano-Frankivsk Oblast 8,429.7
Lviv Oblast 21,510.4
Rivne Oblast 9,829.5
Ternopil Oblast 6,349.9
Chernivtsi Oblast 2,808.3
Total in the western region 62,583.7
Total in Ukraine 395,450.0

Source: Compiled based on [18].

The total volume of investments in the western regions in 2023 - about UAH 62,584 million -
amounted to x16% of the all-Ukrainian figure (UAH 395,450 million) [18]. Structurally, most of the
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funds in the region are traditionally directed to industry, construction, logistics, IT (enterprises in Lviv
and Ivano-Frankivsk), and energy (for example, investments in generation in Transcarpathia).

The results confirm significant differences between the westernmost regions. The Lviv region is
distinguished by growth rates and the scale of adaptation to the economy. It received the largest share
of business immigrants and IDPs, which stimulated the expansion of the service and logistics sectors [4;
18]. For comparison, the neighboring Transcarpathian region before the war was focused on tourism
and migrant earnings, but a year after the outbreak of hostilities, new industries (food, furniture) and
additional budgets were opened there at the expense of IDPs [4]. In Volyn and Chernivtsi regions, on the
contrary, the presence of IDPs and relocated businesses was significantly smaller (Table 2), and there
was greater instability of local economies. Thus, the boundaries of sustainability have manifested
themselves unevenly: presumably, the segments of “reception” (eastern traffic and subsidies) will
remain longer than the volumes of investments and personnel inflow, which should be redistributed
across the regions.

Table 2. The number of officially registered internally displaced persons (IDPs) in the western
regions of Ukraine as of October 22, 2024

Region Registered IDPs (persons)
Lviv Oblast 207,893
Transcarpathian Oblast 126,265
Ivano-Frankivsk Oblast 112,876
Rivne Oblast 44,805
Volyn Oblast 44,491
Ternopil Oblast 67,557
Chernivtsi Oblast 74,928
Total in the western region 678,815
Total in Ukraine 4,646,735

Source: Compiled based on [3].

Enterprises massively changed locations, moving from the regions of hostilities to the west of the
country [19]. According to Reuters, after the outbreak of the Great War, about 19 thousand Ukrainian
companies registered in new locations, mainly in the west and in the center [4]. Areas of activity are
mainly related to production flexibility: food industry, light industry, woodworking, IT, construction,
and logistics. large foreign investors (for example, the Onur Group graphite mine), as well as the
production sites of software developers [4]. A significant part of such relocation was provided by state
support and investment attraction programs (subsidies, special regimes, economic offices) [20; 21].
However, the preservation of production chains as a whole was incomplete: many large enterprises in
the East remained destroyed or curtailed their work, and Western production was only partially
replaced by this volume of production.

On the one hand, the influx of IDPs helped to replenish the labor shortage in some sectors. For
example, according to the Work.ua portal, in March 2024, there was a record increase in the number of
vacancies in Western Ukraine - in Transcarpathia by 55%, in the Lviv region by 23% above the pre-
crisis level [4]. 28.7% of local community leaders also noted an increase in tax revenues, related to the
activity of IDPs [1]. But on the other hand, the qualitative composition of supply and demand in the labor
market has changed: many IDPs have professions relevant to the war (management, engineering), but
it is difficult for them to find a job in their specialty in the host regions [1; 2; 12; 22]. A structural gap is
emerging: for example, IDP surveys show that the relative share of managers and technicians has fallen
sharply after relocation, and the percentage of unskilled and temporary workers has increased [2].

Social infrastructure was under significant strain [10], which required an immediate response
from local governments [23]. Schools, kindergartens and hospitals in western cities began to accept
thousands of new residents, often without additional funding. According to Oliinyk et al. (2025), more
than 29% of residents noticed “increased pressure” on health care facilities, and 26% noticed “increased
pressure” on social services [1]. In particular, a significant increase in doctors’ visits and the need for
social assistance has led to the organization of field clinics, the involvement of additional medical
personnel (including IDPs themselves) and digitalization in employment centers [1].

The burden on the housing stock also increased: the shortage of rental housing caused a sharp
increase in prices and the need for temporary dormitories [24]. According to quarterly polls, about 27%
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of respondents believed that the increase in population worsened the affordability of housing for
residents [1]. Local budgets felt a double burden: the growth of tax revenues did not cover the
simultaneous increase in spending on social assistance, repair of schools and hospitals community
budgets, especially in villages and small towns, which did not have time to revise financial plans [1].

The results obtained are generally consistent with expert assessments and official statistics. In
particular, they confirm the conclusion that the western regions of Ukraine played a mitigating role in
the national economy during the war [25]: “the economy in the west feltless shock and recovered faster”
[5; 9]. Filling niches in the market and relocating production contributed to the preservation of value
chains. However, the interpretation of the data shows that stability is point-based: it is concentrated
around several reference areas. According to analysts, the largest foreign investments and new projects
come to those regions that benefit most from European integration (in particular, in the Lviv region) [4].
This phenomenon of “safe harbor concentration” is also noted by Petrova (2024) [8]. This reinforces
regional disparities: while Lviv and the Kyiv region receive large projects (for example, the production
of Bayer seeds, the construction of new factories), Ternopil and Chernivtsi remain with a less attractive
profile for investors, so their adaptation is much slower.

At the same time, experts warn that the current positive effects are temporary: they are based on
extraordinary factors (donor aid, government subsidies, shadow economy) that are not guaranteed in
the long term [4]. The Atlantic Council notes that how “very normal” life looks today in the West reflects
not so much the economic boom as the resilience of communities due to international injections [5].
Therefore, if the structure of local economies is not changed to a more sustainable one (to develop its
own export potential, not just consumption), Western Ukraine risks repeating the post-war scenario of
Donbas in 2014-2015: when external aid stopped, the region again fell into stagnation.

The identified patterns indicate the need for a comprehensive policy: effective adaptation of
regions is impossible only through private initiatives or short-term programs. Thus, many authors (for
example, in BOFIT Weekly Review, 2023) emphasize the role of systemic financing (EU, IMF) in
stabilizing macro indicators [9]. Locally, these ideas complement the principles of “two in one”:
integration of IDPs and community development at the same time [11; 23]. The idea is to turn
extraordinary spending into a development opportunity - for example, to turn the need for housing for
displaced people into a program for the construction of affordable housing, rather than giving only
temporary assistance. This approach is used in the international practice of regional development: it
provides for the simultaneous support of infrastructure and the creation of jobs (training, attracting
investments, etc.). Our observations confirm the validity of these recommendations for Ukraine.

The accumulated data allow us to identify the limitations of the study. Firstly, the situation in the
war is very dynamic: the occupation of part of the territories, new hot spots, and changes in economic
policy can quickly change the trends of 2022-2023. Secondly, the lack of full-fledged statistics - for
example, many enterprises do notimmediately report through the front line or occupation - complicates
accurate comparisons by year. And finally, the impact of macro factors (for example, dollar fluctuations
or decisions abroad) was not analyzed in this article. Therefore, any forecasts should be made in
moderation.

6. Conclusions

The study proved that the western regions of Ukraine really function in the conditions of war as a
relatively stable “rear core” of the national economy: they received a large share of IDPs and investment
projects, which made it possible to partially maintain economic activity in Western Ukraine. However,
the stability of the regions turned out to be incomplete: there are tangible regional imbalances between
the regions. While the Lviv region has reached the pre-crisis level of capital investments and business
activity, other regions are lagging. According to our hypothesis, the downward trend in lagging is due to
the uneven redistribution of resources: globally, the most successful centers (the main city, business
leaders) absorb the lion’s share of aid. As a result, growth is sustained in these areas, while peripheral
areas and villages become potentially more vulnerable to economic downturns.

To increase overall resilience, the following measures must be taken:

- todirect targeted state subventions and grants to IDP ATCs to finance social projects (repair of
schools/hospitals, stimulation of public services);

- to implement programs for professional retraining of IDPs and stimulation of their
employment in new places;
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- stimulate private investment in regions with low business activity (through tax preferences,
soft loans, industrial parks);

- develop affordable housing (construction on preferential terms, modular complexes) and
finance social services to reduce social tension;

- to create a centralized system for monitoring key indicators (the number and share of IDPs in
the population, the unemployment rate, the volume of capital investments, the workload of schools and
hospitals, etc.) [1].

Such a strategy will provide for the transition from occasional assistance to targeted development
and, most importantly, will contribute to a balanced post-war recovery of the western regions of
Ukraine, bringing them from the status of “receiver of crisis flows” to the path of self-affirmation.
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